SOLE PROPRIETORSHIP CONCERN

MEANING:

A Sole Proprietorship concern can be defined as a kind of business that is owned, controlled and
operated by an individual. It is the simplest form of business under which one can operate a
business. Sole Proprietorship Concern is not a separate legal entity apart from its owner. A sole
proprietorship can operate under the name of its owner or it can do business under a Trade name
as per his own choice.

A Sole Proprietorship Concern is a popular business form due to its simplicity, ease of setup, and
nominal cost. A sole proprietor need only register his or her name and secure local licenses, and
the sole proprietor is ready for business. A distinct disadvantage, however, is that the owner of
a sole proprietorship remains personally liable for all the business's debts. So, if a sole proprietor
business runs into financial trouble, creditors can bring lawsuits against the business owner. If
such suits are successful, the owner will have to pay the business debts with his or her own
money. However, the profits of the sole proprietorship are also the profits of the owner, as all
profits flow directly to the business's owner.

ADVANTAGES AND DISADVANTAGES:

ADVANTAGES:

1. Beginning a sole proprietorship is easy. Unlike other business structures, starting a sole
proprietorship requires less paperwork and time to create a legal sole proprietorship, thus
making them popular with small business owners.

2. It is cheap to start a sole proprietorship. Where other business structures have increased
fees and filings to open for business, sole proprietorships tend to be affordable models to
start and maintain.

3. There are some tax benefits for a sole proprietorship. Instead of the business having to
file its own tax return, sole proprietors claim businesses gains and losses on their own
individual tax return. Also, the sole proprietorship is taxed using individual income tax
rates rather than corporate making it simpler and cheaper to comply with your tax
obligations.

4. Sole proprietors can employ others and grow their business. Sole proprietorships can hire
others and enjoy the tax benefits from doing so. Additionally, spouses of the owner can
work for the sole proprietorship without being declared as an employee.



5. Owners have complete and direct control over all decision making. Because the owner is
the business, the owner makes all decisions for the business rather than sharing power
with a partner or corporate board. This allows owners the freedom to drive the business in
the direction they desire.

DISADVANTAGES:
1. Owners are fully liable. If business debts become overwhelming, the individual owner’s
finances will be impacted. When a sole proprietorship fails to pay its debts, the owner’s
home, savings, and other individual assets can be taken to satisfy those debts.

2. Limited Resources

Resources of a sole proprietor are limited to his savings and borrowings from the
relatives.

e Banks also hesitate or deny giving the long term loans or extend the limit of long
term loans due to the weak financial position of the business.

e Lack of all these resources results in hindrance in the growth of the sole
proprietorship business

e Above mentioned are the reason why the business generally remains small.
3. Life of a Business Concern

e The owner and its business is the same entity and due to lack of successor or heir,
the life of the business is limited.

e Due to death, insolvency, illness of a proprietor gives a detrimental impact on the
business which results in closure of the business.

4. Limited Managerial Ability

The sole proprietor has to accept all the responsibilities to carry out its business.
Sometimes the proprietor has to perform all the managerial functions like sales,
purchase, marketing, selling, dealings with clients, etc.

e He may not be able to employ and retain aspiring employees.



PROCESS OF REGISTRATION OF SOLE PROPRIETORSHIP CONCERN:

Being an informal form of business structure, there are no specific approvals required to start the
business. However, following registrations are needed to form a Sole Proprietorship Concern:

1. PAN Card:

To start any form of business, PAN Card of the person is mandatorily required. As per
the latest guidelines of the Income Tax Department, PAN card of an Individual can be
applied online through nsdl portal. The documents required for PAN application are:

1. Aadhar Card as issued by Unique [Dentification Authority of India (UIDAI).

or
1. 10th Marksheet or SSC Certificate as proof for Date of Birth
2. Copy of Ration Card bearing the name of the individual as Address proof.

Steps of Registration:

1. Go to url-https://www.onlineservices.nsdl.com/paam/endUserRegisterContact.html
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2. Fill in the basic details in the Application Form like-

e Select Application Type- whether new application or application for change in existing
PAN data



Select Category of Application-Individual / AOP/BOI/Firm/ Company

Select Title- Shri / Smt. / Kumari

Fill in the details regarding Name

Fill in the Details- Date of Birth, Email ID, Mobile Number

Click on accepting the terms and conditions of NSDL and Submit after entering the
CAPTCHA code.
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3. A Temporary Application number is generated after submitting the above details, thereafter by
clicking on Continue button, fill the other details as applicable. The screenshots are as under:
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Tax Information Network GAURANSH BANSAL
of Income Tax Department “Temporary Token number 00571609

Online PAN application

Hew PAN - Indian Giizen (Fom 494)

INDIVIDUAL

v &

Parsonal Details

do you want to submit your PAN application documents?

anned images through e-Sign @ NS ~| O Fomward application documents physically @

Submit digitally through e-KYC & =-Sign (Paperiess) @ O Suomit

Important instructions for paperless PAN application through e-iCrG | e-Sign -
To avail e-KY'C  e-Sign Senvices, Aadhaar is mandatory and details given in Aadhaar should be exaetly matehed with applicant's Full name, Date of Birth and Gender as mentioined in this

applicaton form to suthenteate Asdhaar

2 Once autheniication of Asdhaar is successful then one fime password (OTP) would be sent on your mobile numberiemail 1D finked with your Aachasr to generate Aadhaar Based e-Sign

3. To check registered mobile numbariemail ID in Azdhaar, plesse vist at

e

gowin/ver .

4 In =-Sign Sanvice, appiicant needs ta uplaad Phote, Sign and supparting document as per presarised format
5In &K & e-Sign (Paperless). no need to upload Photo.Sign and supparting document. The photograph used in Aadhaar card would be printed in PAN card

8.8 KYC & e-Sign (Paperiess) and &-Sign fasilty is not avaitable for Minor applicants and other categories of applicants as provided u/s 160 of Income-tax Act. 1081 where Representative
Assesses s 2ppointad by the sppicant.

Whether Physical PAN Card is required?

* Important Note: As you have selected for not availing physical PAN Card, your email ID will be required mandatorily. You will racsive only digitally signed e-PAN Card at the emsil ID
ven in your application.
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I hereby agree that my photograph s available in Aadhaar shall be printed on the PAN Card.*

Please

Note: If you do not wish your photograph s per Aadhaar to be printed on PAN Card, ogt for e-Sign & physically made of

submission.

Name as per Aadhaar

Full Name of the Applicant @

Shi -

i Name / Sumame * First Hame Middle Mame

Name that you would like printed on PAN card @

Date of Birth / Incorporation | Formation” Gender (Only for individual)®

El Please Select -

stration Number
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GAURANSH BANSAL
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Father's Name (Even mamied women should fill in father's name only)

Father's Last Name / Surmame*

Mother's Name {Optional)

Parents name to be printed on the PAN Card @

FathersName O Mother's Name
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Please fick a5 applicable

O ssiry

O Income from House property
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Address for communication™

Please tick as applicable

Residence Office

esidence Address

Fiat/ Reom / Door

Cantact & oiher details

O Capial Gains

Important instuucsions for paperiess PAN application through e KYG {Only For Individusl)-
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Online PAN application
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O NRIsand Foreign Gifzens O Defence Employees Gavernment Gategory
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& About UIDAI - Unique |dentific:

Tax Information Network GAURANSH BANSAL
of Income Tax Department “Temporary Token number. 0057160988 ~

Online PAN application

Hew PAN - Indian Giizen (Fom 494)
INDIVIDUAL

Document details

Documents submitted as Proof of Identity (POI), Proof of Address (POA) and Proof of Date of Birth (DOB)

IWe have enclosed

Proof of idenity Proof of address Proof of date of birth

Declaration

Declaration”

e GAURANSH the applicant, in the capasity of

jeciare that what is stated above is frue to the best of mylour information and belief

Place" Date

05/07/2020
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4. After final submission of application, you will be supposed to upload the documents regarding
proof of DOB and address proof on the portal and Application number shall be generated and
sent to your mail ID.

5. After 10 days of successful submission of your application, your PAN number will be
communicated to you on your email ID and your physical copy of PAN Card will be sent
through courier to your communication address as mentioned in your application.

2. TAN

TAN is required for deduction of TDS and deposit of the same to the credit of the
Government. The application fee for TAN is Rs. 55.00 + GST i.e. Rs. 65.00. The steps
for submission of application is as under:



M Re: Remove partner mno086: X | M Inbox (2) - noreply@gyanshre: X | M Inbox (1.159) - info@gyanshre % | B Article on Sole Proprietarship - X @ TAN Appiication x o+ - X

<« C @ tintin.nsdl.com/tan/form498.html ¢

{\c)‘ lelra:knowiedgmam and demand draft, if any. should reach NSDL within 15 daysﬁ&m?he date of online application 2%
{(d) Application will be processed only on receipt of duly signed acknowledgment and realisation of payment.

Contact Us

For more information
- Call PAN/TDS Call Centre at 020 - 27218080; Fax: 020 - 27218081
- e-mail us at: tininfo@nsdl.co.in
- SMS NSDLTAN <space> Acknowledgement No. & send to 57575 to obtain application status.
- Write to: NSDL e-Governance Infrastructure Limited, 51 floor, Mantri Sterling, Plot No. 341, Survey No_ 997/8, Medel Colony,
Near Deep Bungalow Chowk, Pune - 411016

Click here for detailed Instructions. (Please dlick here for Instructions in Hindi language)

Apply for New TAN

Individual / Hindu Undivided Family (karta) v Select |

Apply for New TAN (for DSC users)

1.Please download the utility and install Click here
2.Cl here if the utility already downloaded

-- Category of Deductors - hd H Select

A Copyright 2010 | NSDL e-Governance Infrastructure Limited (MSDL)

ﬂ £ Type here to search

M Re:Remove partnerm. X | M Inbox (2) - noreply@gy X | M Inbox (1159) - info@g; % | B Article on Sole Propriet X {3 Request For TAN X G tanapplieation - Goog % | + - X

&« C @ tintin.nsdl.com/tan2/serviet/NewTanApp W [© M ° H
Form No. 49B

[See section 203A and rule 114A]
Form of application for allotment of Tax Deduction and Collection Account Number
under Section 203A of the Income Tax Act, 1961
T e o

Don’t know AQ details? Click here
{Assessing Officer Code (TDS / TCS)

Area code
A0 Type

Range Code
A0 Number

Sir,

Whereas |'we am/are liable to deduct/collect or deduct tax and collect tax in accordance with Chapter XVII under the heading 'B - Deduction at source' or 'BB - Collection at source’ of the Income-tax Act, 1961;
And whereas no Tax Deduction Account Number/Tax Collection Account Number or Tax Deduction Account Number and Tax Collection Account Number has been allotied to mefus:

lie give below the necessary particulars




M Re:Remove partner m. X | P Inbox (2)- noreply@gy X | M Inbox (1,159) - info@g, X | B Article on Sole Propriet X G tan application - Goog X | + = X

<« é EIE N <
() Individual / Hindu Undivided Family (Karta) [For branch of Individual business/Hindu Undivided Family (Karts), please select categary Branch of Individual Business (Sole propristorship concern) / Hindu Undivided Family (Karta) | «
land fill details in 1(f)

¥ Request For TAN x

@ tin.tin.nsdl.com/tan2/serviet/NewTanApp h*d

Select appropriate category: Individual ® Hindu Undivided Family (Karta) O

Kumari O

[Title (in case of Individuals only) _Shri (8) smt O

Last Name/ Surname

First Name
Middle Name

"2. Address

Flat / Door i Block No.

Name of Premises / Building / Village
Road / Street / Lane { Post Office
[Area / Locality / Taluka / Sub-Division
[Town I City / District

State / Union Territory -- Please Select -- ~ |
PIN Code |
[Telephone Number STD Code | | Telephone Number |
" e-mail IDs a) | |
b ]
3. Nationality of Deductor indian O Foreign O
4. Permanent Account Number (PAN) (Specify wherever applicable)
5. Existing Tax Deduction Account Number (TAN) (if any)
£ Type here to search =1 = if : =
M Re:Remove partner m. X | P Inbox (2)- noreply@gy X | M Inbox (1,159) - info@g) X | [B] Article on Sole Propriet X {0 Request For TAN X G tenapplication-Goog % | + X

€ c

@ tin.tin.nsdl.com/tan2/serviet/NewTanApp

7 Addiess

Flat / Door | Block No.

Name of Premises / Building / Village

Road | Street / Lane / Post Office

[Area | Locality / Taluka / Sub-Division

[Town [ City / District

State / Union Territory

-- Please Select —

#

PIN Code

[Telephone Number STD Code ‘ ‘ Telephone Number |
* e-mail IDs. a) ‘ |

b | |
3. Nationality of Deductor Indian O Foreign O

(4. Permanent Account Number (PAN) (Specify wheraver appilicable)

5. Existing Tax Deduction Account Number (TAN) (if any)

6. Existing Tax Collection Account Number (TCS) (if any)

e, |

| do hereby declare that what is stated above is true to the best of my/our knowledge and belief.

‘ in myfour capacity as ‘
DD MMYYYY

erified today 05-07 2020 _at

Payment Details (select appropriate mode of payment and fill relevant details)

Demand Draft/Cheque (in favour of 'WSDL - TIN' for T 65)

O [pemand Draft number | | dated DD

Drawn On ‘

MM ~]yvey | | forz 65

| payable at Mumbai.

O ||cheque number | | dated DD

M [ ~ vy |for T 65

dravnon | | Bank, deposited at HDFC Bank, |

Branch at,

[ location (city/town)

) |[Net Banking (¥ 65) List of Eanks available

SUBMIT

ﬂ £ Type here to search

After submission of the application online, a 14 digit application number will be generated on the
screen. A person has to save the same and take a printout of the acknowledgement. Signed copy
of acknowledgement needs to be sent to NSDL e-Governance Infrastructure Limited, Pune
through speed post / registered post / courier within 15 days of submission of online application.



After successful verification of application, NSDL shall issue TAN allotment letter within 10-15
days.

3. Goods and Service Tax (GST)
Any business whose turnover from supply of goods and/ or services exceeds the
threshold limit of Rs. 20.00 lakhs needs to apply for GST registration under the
provisions of CGST Act, 2007.

Steps involved in GST registration process are as under:

Step 1 : Go to url www.gst.gov.in and click on “Register Now” option.

B8 Goods & Services Tax (GST) [Ho X +

<« C 8 gstgovin % Incognito

© How can 1 Opt for Composition? © How do I file intimation about voluntary
payment?

© How can I use the Returns Offline tool?
© How to file an appeal?

GST Portal © How do I apply for refund?

03/05/2020 © How do I register with GST?

Alert to Taxpayers on fake messages on GST Refund
View al @3 GST on Youtube Help Desk Number: Lodge your Grievance using
1800-103-4786 self-service Help Desk Portal
Taxpayers (Normal/TDS/TCS) Important Dates
& Register Now & Find a GST Practitioner GSTR-38 (May, 2020) SRS FIPRERIFLE  CMP-08 (Jan-Mar, 2020) Jul 07th, 2020

Jun 11th, 2020 GSTR-1 (Apr-Jun, 2020) T Jul 31st, 2020

GSTR-1 (May, 2020) TF

GSTR-9 (2018-19) Sep 30th, 2020 GSTR-9A (2018-19) Sep 30th, 2020

GST Practitioners

Sep 30th, 2020 GSTR-4 (2019-20) Jul 15th, 2020

GSTR-9C (2018-19)

& Register Now & Find a Taxpayer

Others:

GSTR-5 (May, 2020) Jun 30th, 2020 GSTR-5A (May, 2020) Jun 20th, 2020
GSTR-6 (May, 2020) Jun 30th, 2020 GSTR-7 (May, 2020) Jun 30th, 2020

RFD-10 18 Months after the end
GSTR-8 (May, 2020) Jun 30th, 2020

of quarter for which
refund s to be claimed

26 9 F .




Step 2 : Click on “New Registration” and fill in the details as requested by the portal.

B8 Goods & Services Tax (GST) | Re: X +

€ C 8 reggstgovin

@ New Registration Temporary Reference Number (TRN)

Iama*

State / UT*

Haryana v
District*

Select ~

Legal Name of the Business (As mentioned in PAN) *

Permanent Account Number (PAN)* &

Ep:RElchED 2B %X
Email Address *

=
@ OTP will b

this Email Address

Mobile Number*
+91

will be sent to this mobile number Top

B8 Goods & Services Tax (GST) | Re: X +

<« C 8 reggstgovin

Jind ~
Legal Name of the Business (As mentioned in PAN) *

RJ
Permanent Account Number (PAN)*

EV
QIfy

- 0EOEBEBRaAR

Email Address *

e PAN, Click here t

= R
© OTP wil

Mobile Number*




Step 3: Submit the details and verify the OTP sent on Mobile Number and Email ID
provided in the above referred form. After successful verification of OTP, a Temporary
Registration number (TRN) will be generated.

B8 Goods & Services Tax (GST) [Rec X +

< C @ reggstgovin o« @ Incognito

Skip to Main Content @ A* A

Goods and Services Tax - Login

GST Law Downloads ~ Search Taxpayer = Help ~ e-Way Bill System New Return (Trial) ~

Home = Registration = Verify @ English

Verify OTP

*® indicates mandatory fields
Mobile OTP*

26 9 F .

Goods & Services Tax (GST) | Re

< C @ reggstgovin o« @ Incognito

Skip to Main Content @ A* A

{ Goods and Services Tax 1000

GST Law Downloads ~ Search Taxpayer = Help ~ e-Way Bill System New Return (Trial) ~

Home = Registration = Verify @ English

You have successfully submitted Part A of the registration process. Your Temporary Reference Number (TRN) is 062 N.

Using this TRN you can access the application from My saved Applications and submit on GST Portal. Part B of the application form needs to be completed

PROCEED

within 15 days, i.e. by ' 27/06/2020 ' using this TRN.

Related Sites Help L3 Contact Us

Website Policies

About GST

ry = . - . SI3PM
U {-‘ H @ - - B@IEH O o




Step 4: Using the TRN generated above, login into the portal to complete the application
for allotment of GSTIN (GST Identification Number).

B8 Goods & Services Tax (GST) [Rec X +

< C @ reggstgovin e @ Incognito

New Registration
® indicates mandatory fields
New Registration ‘@ Temporary Reference Number (TRN)
Temporary Reference Number (TRN)*
Type the characters you see in the image below *

402658

elated Sites Help Contact Us

Site Map

B0

Step 5: Fill in the business details and other details related to jurisdiction of the business
and proceed with the application.

B GST - Registration N (4 ’.A—.L_.X_
< C @ reggstgovin v (@) incognito

Skip to Main Content @ A* A"

Goods and Services Tax  Loaok
Services ~ GST Law Downloads ~ Search Taxpayer ~ Help ~ e-Way Bill System New Return (Trial) ~
Dashboard  Business Details @ English
Application Type Due Date to Complete Last Modified Profile
New Registration 27/06/2020 12/06/2020 4%
s
5] 2 2 2 © ¢ 9)
B Promoter / Authorized Authorized Principal Place Goods and State Specific Verification
Partners Signatory Representative of Business Services Information

* indicates mandatory fields
Details of your Business

Legal Name of the Business Permanent Account Number (PAN)

Trade Name Constitution of Business (Select Appropriate)*®

v -

- I T DL




S GST - Registration x

<« C @ reggstgovin
AT RUTTAT

Trade Name

XYZ & ASSOCIATES

Name of the State District*

Haryana Jind v
State Jurisdiction Sector / Circle / Ward /Charge / Unit®

ward Jind hd

Center Jurisdiction ( @ Refer the link B for Center Jurisdiction )

Commissionerate * Division* Range*

ROHTAK - HISAR v

Are you applying for registration as a casual
taxable person? @

»

Option For Composition @

o . SI7PM
BO VO o

S GST - Registration

L3 C @ reggstgovin

Are you applying for registration as a casual
taxable person? @

»

Option For Composition @

Reason to obtain registration® Date of commencement of Business®
Voluntary Bas v From =]
Indicate Existing Registrations
Type of Registration Others* Registration No.* Date of Registration*

1]

SAVE & ENTINUE

|o-o|




Step 6: Fill in the details of the Proprietor and upload photograph of the Proprietor at the

portal.

B8 GST - Registration

L3 C @ reggstgovin

Application Type

New Registration

Details of Proprietor

& Personal Information
Name of Person

First Name *

Name of Father

First Name*

Date of Birth*

EH GST - Registration

< C & reggstgovin

Gender®

[} i‘ Male 1‘ Female

= |dentity Information

Designation / Status*

PRC

Due Date to Complete

27/06/2020 12/06/2020
Authorized Authorized Principal Place Additional
Signatory Representative of Business Places of

Business
Middle Name

&

j, Others

Permanent Account Number (PAN)*

¥ Residential Address

Building No. / Flat No.*

Road / Street®

Middle Name

0 Mobile Number *

+91

0 Mobile Number *

%, Telephone Number (with STD Code)

Director Identification Number &

Passport Number (In case of Foreigner)

Floor No.

City / Town / Locality / Village*

Last Modified

Profile
18%

9)

Goods and State Specific Verification

Information

® indicates mandatory fields

Last Name

Last Name

) Email Address *

PARKASH

) Email Address *

RAJKI MAIL.COM

Are you a citizen of India?

@

Aadhaar Number @

e

Name of the Premises / Building

Country*®

Select




GST - Registration

L3 C @ reggstgovin
Permanent Account Number (PAN)* Passport Number (In case of Foreigner) Aadhaar Number & &
E\ 997

Declaration*

I on behalf of the holder of Aadhaar number < 997699173198 > give consent to "Goods and Services Tax Network” to obtain my details from
UIDAI for the purpose of authentication. "Goods and Services Tax Network” has informed me that identity information would only be used for
validating identity of the Aadhaar holder and will be shared with Central Identities Data Repositery only for the purpose of authentication.

= Residential Address

Building No. / Flat No.* Floor No. Name of the Premises / Building

77 E Ur

w

Road / Street* City / Town / Locality / village* Country*

1n

State* District ZIP Code*

& Document Upload

Upload Photograph (of person whose information has been given above)*

rmat is ed

© Only JPEG

TAKE PICTURE
|l e | %

= ==!5e photograph Top
112

® Maximum file size for upload is

Choose File | No file ~07:0¢

> e

EH GST - Registration

< C & reggstgovin
Road / Street* City / Town / Locality / Village* Country *
a1 n India v
State* District* PIN Code*

e Jind v 1

Other Infarmatinn

| BACK H SHOW LIST

) A o7:41/12:12 LI~ TE SN M AT Y D




Step 7: In case of Proprietorship concern, the details of the Authorised Signatory are
same as of details of Proprietor. Click on Primary Authorised Signatory and details will
be autofilled from the previous page.
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Step 8: Fill in the details regarding Place of business of the proprietor. Also upload
documents regarding proof of ownership of the business premises along with details
regarding nature of business activity been carried out in the firm.
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Step 10: Enter details regarding state specific registrations / licenses available with the

firm.
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Step 11: After entering all the details, verify the information entered in the application
with the help of either Digital Signature Certificate (DSC) of the proprietor or EVC on
the mobile number provided by the proprietor in the application.
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Please enter OTP

OTP has been sent to your Email and Mobile number registered at the GST
portal
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After successful submission of the application and preliminary verification of the
information, Application Reference Number shall be generated after 15 minutes of
submission of GSTIN application.

The GST department shall issue GST registration certificate within 7 days of receipt of
application if no discrepancies are found in the application.



